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LCS Parents – 529 Savings Plans Information  

  

Did you know that a 529 savings plan allows you to simply flow your tuition 
payments through the plan and make those dollars exempt from Oklahoma State 
income tax?  You can literally avoid OK State tax by doing an ACH to the plan, then 
doing an ACH to LCS from the plan rather than sending the money directly to LCS.  
    

K–12 tuition of up to $10,000 per student per year at a public, private, or religious school can also 
be treated as a qualified education expense with respect to the federal tax benefit. State tax 
treatment of K–12 withdrawals, however, is determined by the state where the taxpayer files state 
income tax. You should consult your tax advisor about your personal situation.  
  
You can set up and administer your own 529 Plan on the State of Oklahoma’s website:  
https://www.ok4saving.org/plan/actnow.shtml   
  
OTHER 529 PLAN FACTS THAT YOU MIGHT WANT TO UNDERSTAND:  
  
What is a 529 plan?  
A 529 plan is an investment account that you can use for education savings. The plans are usually 
sponsored by states and offer great tax benefits.  
  
How a 529 plan can help you reach your savings goal 
  
Pay less in taxes  
The biggest draw of 529 plans? Tax benefits. So, you can use the money you save to give your 
account balance an even bigger boost!  
  
Tax-deferred growth  
Your earnings will be deferred from federal and usually state taxes—another benefit to investing in 
a 529 account instead of a taxable account.  
  
Tax-free withdrawals  
You won't be taxed on the money you withdraw for qualified education expenses. In other words, 
in most cases you won't have to pay state or federal income taxes on earnings in your 529 account 
if you use the money for qualified expenses.  
  
Gift tax benefits  
Make up to 5 years' worth of contributions at one time without triggering gift tax.  
  

https://www.ok4saving.org/plan/actnow.shtml
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Use 529 plans for a variety of qualified education costs  
You can use the money for qualified higher-education expenses, including tuition at a college, 
university, trade school, vocational school, expenses necessary to participate in apprenticeship 
programs, as well as room and board, fees, books, supplies, equipment, computer hardware and 
software, and internet access and related services. Qualified education expenses also include 
payments of student loans for college, university, trade school, vocational school, or 
apprenticeship programs (up to a $10,000 lifetime limit per beneficiary).  
You can also use your 529 assets for K–12 tuition of up to $10,000 per student per year at a public, 
private, or religious school.  
  
Save for anyone  
Start saving for a child, grandchild, other family member, friend—even yourself. You can also save 
for an unborn child and transfer the account from yourself to your child once he or she arrives.  
  
Control the account  
Because you're the account owner, you (not your child) have control of when and how your money 
is spent, even after the person you're saving for becomes an adult.  
  
Save as much as you want  
Increase your education savings by contributing as much as you want. Maximums are usually 
between $300,000 and $500,000 per beneficiary.  
  
Have less counted against financial aid for higher education  
If you (as the parent) are the account owner and your child is a dependent, the savings in a 529 will 
have a much lower impact on financial aid for higher education than a different type of account 
opened in your child's name.  
  
Give your money a chance to grow  
Most 529 plans allow you to choose from a variety of portfolios that have stock, bond, and 
international exposure, so you can give your money plenty of opportunity to grow.  
  
Get access to your money if you need it  
If something comes up and you really need the money for purposes other than 
education, you'll have access to it. You might have to give up some of your earnings, but 
you won't pay a penalty on the amount you originally invested.  

  

*** We are not financial advisors; we are merely providing our LCS parents with information to 
make them aware of the potential benefits of 529 Savings plans.  We encourage you to consult 
with your financial advisor to discuss your situation and seek further advice.   

 


